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3.2 Reconciliation of Total Output Groups Comprehensive Result to Statement of

Comprehensive Income

2010 2010 2009
Budget Actual Actual
$'000 $'000 $'000

Total comprehensive result of Output Groups (5162 663 28 894

Comprehensive result (5162) 663 28 894

3.3 Reconciliation of Total Output Groups Net Assets to Statement of Financial

Position
2010 2009
Actual Actual
$'000 $'000
Total net assets deployed for Output Groups 149 594 148 931
Net assets 149 594 148 931
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3.4 Administered Output Schedule

Comparative information has not been restated for external administrative restructures.

Budget information refers to original estimates and has not been subject to audit.

Output Group | — Administration of Justice

2010 2010 2009
Budget Actual Actual

$'000 $'000 $'000
Administered revenue and other income from transactions
Grants - - 610
Sales of goods and services l6ll 17 12
Fees and fines 24210 28 067 31 221
Other revenue - 140 89
Total administered revenue and other income from transactions 25 821 28 224 31932
Administered expenses from transactions
Transfers to the Consolidated Fund 19 821 21912 20 150
Other expenses - 3044 2 051
Total administered expenses from transactions 19 821 24 956 22 201
Administered net result from transactions (net operating balance) 6 000 3268 9 731
Administered other economic flows included in net result
Net gain/(loss) on accounts receivable - 12713 (3 066)
Total administered other economic flows included in net result - 12713 (3 066)
Administered net result 6 000 15981 6 665
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result 6 000 15981 6 665
Administered expense by output
I.1 Supreme Court Services 621 636 607
1.2 Magisterial Court Services 990 841 867
1.3 Enforcement of Monetary Penalties 18210 10 766 23 183
1.4 Support and Compensation for Victims of Crime and Others - - 610
Total 19 821 12243 25 267
Administered financial assets
Cash and deposits - 811 701
Receivables - 51298 34787
Total administered financial assets - 52109 35 488
Total administered assets - 52109 35 488
Administered liabilities
Creditors and accruals - (654) (6)
Total administered liabilities - (654) (6)
Total administered net assets - 51 455 35 482
Administered Net Assets
Total administered assets deployed for Administration of Justice - 52 109 35 488
Total administered liabilities incurred for Administration of Justice - (654) (6)
Administered net assets deployed for Administration of Justice - 51455 35482
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Output Group 3 — Registration Services

2010 2010 2009
Budget  Actual Actual

$'000 $'000 $'000
Administered revenue and other income from transactions
Sales of goods and services | 698 - (6)
Fees and fines - | 946 1 927
Other revenue - 28 22
Total administered revenue and other income from transactions 1 698 1 974 1 943
Administered expenses from transactions
Transfers to the Consolidated Fund | 698 1 981 1 937
Total administered expenses from transactions 1 698 1 981 1 937
Administered net result from transactions (net operating balance) - ) 6
Administered other economic flows included in net result - - -
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result - (©) 6
Administered expense by output
3.1 Births, Deaths and Marriages | 698 | 981 1 937
Total 1 698 1981 1937
Administered financial assets
Receivables - - 7
Total administered financial assets - - 7
Total administered assets - - 7
Administered liabilities - - -
Total administered net assets - - 7
Administered Net Assets
Total administered assets deployed for Registration Services - - 7
Total administered liabilities incurred for Registration Services - - -
Administered net assets deployed for Registration Services - - 7
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Output Group 5 — Electoral Services

2010 2010 2009
Budget  Actual Actual
$'000 $'000 $'000
Administered revenue and other income from transactions
Fees and fines - 89 37
Total administered revenue and other income from transactions - 89 37
Administered expenses from transactions
Transfers to the Consolidated Fund - 89 37
Total administered expenses from transactions - 89 37
Administered net result from transactions (net operating balance) - - -
Administered other economic flows included in net result - - -
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result - - -
Administered expense by output
5.1 Elections and Referendums - 89 37
Total - 89 37
Administered Net Assets
Total administered assets deployed for Electoral Services - - -
Total administered liabilities incurred for Electoral Services - - -
Administered net assets deployed for Electoral Services - - -
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Output Group 8 — Consumer Services

2010 2010 2009
Budget  Actual Actual

$'000 $'000 $'000
Administered revenue and other income from transactions
Revenue from appropriation - - -
Revenue from Special Capital Investment Funds - - -
Sales of goods and services 3559 9 35
Fees and fines - 2638 2 470
Interest revenue - I -
Other revenue - 8 3
Total administered revenue and other income from transactions 3 559 2 656 2508
Administered expenses from transactions
Transfers to the Consolidated Fund 3559 2 649 2 508
Total administered expenses from transactions 3559 2 649 2508
Administered net result from transactions (net operating balance) - 7 -
Administered other economic flows included in net result - - -
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result - 7 -
Administered expense by output
8.1 Maintenance of a Fair, Safe and Equitable Market Place 3 559 2 649 2 508
Total 3 559 2 649 2508
Administered financial assets
Cash and deposits - 18 17
Receivables - 12 6
Total administered financial assets - 30 23
Total administered assets - 30 23
Administered liabilities - - -
Total administered net assets - - 23
Administered Net Assets
Total administered assets deployed for Consumer Services - 30 23
Total administered liabilities incurred for Consumer Services - - -
Administered net assets deployed for Consumer Services - 30 23
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Output Group 10 — Resource Planning

2010 2010 2009
Budget  Actual Actual
$'000 $'000 $'000
Administered revenue and other income from transactions
Sales of goods and services 40 - -
Fees and fines - 41 42
Total administered revenue and other income from transactions 40 41 42
Administered expenses from transactions
Transfers to the Consolidated Fund 40 41 42
Total administered expenses from transactions 40 41 42
Administered net result from transactions (net operating balance) - - -
Administered other economic flows included in net result - - -
Total administered other economic flows — other non-owner changes in
equity - - -
Total administered comprehensive result - - -
Administered expense by output
10.2 Tasmanian Planning Commission 20 21 19
10.3 Resources Management Planning Appeals Tribunal 20 20 23
Total 40 41 42
Administered Net Assets
Total administered assets deployed for Resource Planning - - -
Total administered liabilities incurred for Resource Planning - - -
Administered net assets deployed for Resource Planning - - -
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Output Group || — Workplace Standards

2010 2010 2009
Budget  Actual Actual
$'000 $'000 $'000
Administered revenue and other income from transactions
Sales of goods and services 386 - 2
Fees and fines 324 625 1 048
Total administered revenue and other income from transactions 710 625 1 050
Administered expenses from transactions
Transfers to the Consolidated Fund 710 629 1 046
Total administered expenses from transactions 710 629 1 046
Administered net result from transactions (net operating balance) - (4) 4
Administered other economic flows included in net result - - -
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result - 4) 4
Administered expense by output
I'l.1 Workplace Standards 710 629 | 046
Total 710 629 1 046
Administered Net Assets
Total administered assets deployed for Workplace Standards - - -
Total administered liabilities incurred for Workplace Standards - - -
Administered net assets deployed for Workplace Standards - - -
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Output Group 91 — Administered Expenses

2010 2010 2009
Budget  Actual Actual

$'000 $'000 $'000
Administered revenue and other income from transactions
Revenue from appropriation | 755 | 755 -
Sales of goods and services - 21 30
Fees and fines - 112 127
Interest 80 132 71
Other revenue 5026 5636 6 023
Total administered revenue and other income from transactions 6 861 7 656 6 251
Administered expenses from transactions
Employee benefits 1014 2 104 2143
Depreciation and amortisation - 2 -
Supplies and consumables | 245 | 884 1 391
Grants and subsidies 2 555 | 755 43
Other expenses 2 167 2 384 2726
Total administered expenses from transactions 6981 8129 6303
Administered net result from transactions (net operating balance) (120) (473) (52)
Administered other economic flows included in net result
Net gain/(loss) on sale of non-financial assets - 2 (2)
Total administered other economic flows included in net result - 2 (2)
Administered net result (120) 471) (54)
Administered other economic flows — other non-owner changes in equity - - -
Total administered comprehensive result (120) 470) (54)
Administered expense by output
91.740 Residential Tenancies Act - (46) 99
91.753 Bail Monies Magistrates Court - 166 549
91.754 WorkCover Tasmania Board 5226 6 256 5655
91.881 Sullivans Cove Waterfront Authority I 755 | 755 -
Total 6981 8131 6303
Administered financial assets
Cash and deposits - | 985 2 370
Receivables - 51 10
Total administered financial assets - 2036 2 380
Total administered assets - 2 044 2380
Administered liabilities
Creditors and accruals - (272) (110)
Employee Benefits - (413) (438)
Other liabilities - (25) (27)
Total administered liabilities - (710) (575)
Total administered net assets - 1 334 1 805
Administered Net Assets
Total administered assets deployed for Administered Payments - 2 044 2 380
Total administered liabilities incurred for Administered Payments - (1 334) (575)
Administered net assets deployed for Administered Payments - 710 1 805
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3.5 Reconciliation of Total Administered Output Groups Comprehensive Result to
Administered Statement of Changes in Equity

2010 2010 2009
Budget Actual Actual
$'000 $'000 $'000

Total administered net result of Output Groups 5 880 15502 6 621

Net surplus (deficit) 5 880 15502 6 621

3.6 Reconciliation of Total Administered Output Groups Net Assets to Schedule of
Administered Assets and Liabilities

2010 2009

Actual  Actual

$'000 $'000

Total administered net assets deployed for Output Groups 52819 37317
Administered net assets 52819 37317
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Note 4 Expenditure under Australian Government Funding
Arrangements
2010 2009
Actual Actual
$’000 $°000

National Partnership Payments

Court Mandated Diversion Program 1319 1 413
Legal Aid Commission 6 302 -
Total 7 621 1413
Note 5 Explanations of Material Variances between Budget

and Actual Outcomes

The following are brief explanations of material variances between Budget estimates and actual
outcomes. Variances are considered material where the variance exceeds the greater of 10 per cent of
Budget estimate and $| million.

5.1 Statement of Comprehensive Income
Note Budget Actual Variance Variance
$°000 $°000 $°000 %
Sales of goods and services (@) 8 062 6734 (1 328) (16)
Fees and fines (b) 2382 7373 4991 >100
Other revenue (c) 3876 7222 3346 86
Supplies and consumables (d) 30 683 35208 4525 15
Grants and subsidies (e) Il 847 13292 | 445 12
Other expenses ) 20 584 12 981 (7 603) (37)

Notes to Statement of Comprehensive Income variances

() The variance is mainly due to revenue classifications in the 2009-10 Budget being inconsistent with actual financial
transactions. Revenue classifications were reviewed and adjusted as part of the 2010-11 Budget. In addition there
has been a slight decrease in revenue generated from prison industry activities.

(b) The variance is mainly due to revenues received by Workplace Standards for the Building Administration Fund,
Building Practitioner Accreditation and Electrical Safety Inspection Service which were not included in the 2009-10
Budget estimates. These revenues have been included as part of the 2010-1 | Budget.

(c) In addition to the classification issue under item (a); the increase is mainly due to revenue collected by the Tasmanian
Electoral Commission to recover costs to undertake local government elections, cost recoveries by the Tasmanian
Planning Commission for current planning assessments, and recoveries associated with confiscation of profits.

(d) The variance is partially due to expenditure classifications in the 2009-10 Budget being inconsistent with actual
financial transactions. These classifications were reviewed and adjusted as part of the 2010-11 Budget. In addition,
some of the increase is due to general price increases and maintenance expenditure being higher than expected.

(e) The increase is mainly due to an increase in the Commonwealth grant paid to the Legal Aid Commission of Tasmania.

(U] In addition to the classification issue under item (d); the decrease is also associated with lower than anticipated
payments in regard to criminal injury compensation.
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5.2 Statement of Financial Position

Note Budget Actual Variance Variance

$’000 $’°000 $’000 %

Cash and deposits () 13 168 17 136 3968 30
Receivables (b) 2 567 4016 | 449 56
Property, plant and equipment (c) 124 318 148 680 24 362 20
Payables (d) 4392 2992 (1 400) (32)
Employee benefits (e) 16 757 19114 2 357 14
Other liabilities 0] 987 2 380 1 393 >100
Reserves (c) 19 302 40 824 21 522 >100

Notes to Statement of Financial Position variances

() The increase is due to the actual cash balance as at 30 June 2009 being higher than estimated in the 2009-10 Budget and due
to additional funds received by Workplace Standards for the Building Administration Fund and Building Practitioner
Accreditation, revenue collected by the Tasmanian Electoral Commission to undertake local government elections, cost
recoveries by the Tasmanian Planning Commission for current planning assessments and carry forwards under section 8(A)
of the Public Account Act [986.

(b)  The increase is mainly due to outstanding cost recoveries by the Tasmanian Planning Commission for current planning
assessments and debts associated with court orders in relation to confiscation of profits.

(c)  This variance is due to the revaluation of the Department’s Land and Buildings, which was not budgeted for. The increases
in value of the associated assets have been included in the Asset Revaluation Reserve.

(d)  The decrease is mainly due to the timing of receipt and payment of invoices as at 30 June. The unpaid invoices at 30 June
were less than anticipated.

(e)  This variance is mainly due to the increase in provisions for annual and long service leave for Departmental staff arising from
increased salaries due to industrial agreements and increases in leave balances.

(U] This variance is mainly due to recurrent Appropriation carried forward from 2009-10 to 2010-11.
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53 Statement of Cash Flows
Note Budget Actual Variance Variance
$’000 $’°000 $’000 %
Fees and fines () 2382 7 355 4973 >100
Other cash receipts (b) 3876 5420 | 544 40
Supplies and consumables (o) 30583 35508 4925 16
Other cash payments (d) 20 584 13 464 (7 120) (35)
Payments for acquisition of non-financial assets (e) - 2503 2503 >100

Notes to Statement of Cash Flows variances

@)

(b)

(©)

(d)

(©)

The variance is mainly due to revenues received by Workplace Standards for the Building Administration Fund,
Building Practitioner Accreditation and Electrical Safety Inspection Service which were not included in the Budget
estimates. These revenues have been included as part of the 2010-1 | Budget.

The increase is mainly due to revenue collected by the Tasmanian Electoral Commission to recover costs to
undertake local government elections and cost recoveries by the Tasmanian Planning Commission for current
planning assessments.

The variance is partially due to expenditure classifications in the 2009-10 Budget being inconsistent with actual
financial transactions. These classifications were reviewed and adjusted as part of the 2010-11 Budget. In addition,
some of the increase is due to general price increases and maintenance expenditure being higher than expected.

In addition to the classification issue under item (c); the decrease is also associated with lower than anticipated
payments in regard to criminal injury compensation.

This expenditure reflects capitalisation of costs associated with the Risdon Prison Security Fence and the purchase of
other department assets that were not budgeted for. A significant portion of these costs were met from additional
funding provided by the Treasurer during 2009-10.
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Note 6 Events Occurring After Balance Date

There have been no events subsequent to balance date which would have a material effect on the
Department’s Financial Statements as at 30 June 2010.

However, as of | July 2010:

e The Measurement Standards component of Consumer Services will be transferred to the
National Measurement Institute as part of the Australian Government (Net Assets as at 30 June
2010 ($47,000)); and
e The Office of the Director of Public Prosecutions will become a separate entity from the
Department (Net Assets as at 30 June 2010 of $411,000).
Neither entity will be included within the Department of Justice Financial Statements from the 2010-
I'l financial year onwards.

DEPARTMENT OF JUSTICE ANNUAL REPORT 2009-10 168



Financial Statements

Note 7 Income from transactions
7.1 Revenue from Government
Revenue from Government includes revenue from appropriations, appropriations carried forward
under section 8A(2) of the Public Account Act 1986 and Items Reserved by Law.
The Budget information is based on original estimates and has not been subject to audit.
2010 2010 2009
Budget Actual Actual
$°000 $°000 $’000
Appropriation revenue - recurrent
Current year 110 585 117 666 110 403
RO08 Salary, Solicitor-General 428 404 375
R0O09 Salary, Director of Public Prosecutions 433 429 407
RO10 Salaries of Magistrates 4 285 4493 3873
ROI | Salaries of Judges 2765 2471 2 398
RO12 Salary and Travelling Allowance of Master of the Supreme Court 362 346 340
RO51 Expenses of Parliamentary Elections and Referendums 2 890 3101 951
R0O72 Criminal Injuries Compensation Fund 2 500 - -
RO75 Expenses under the Legislative Council Elections 10 6 I5
R0O77 Expenses of the Aboriginal Land Council of Tasmania 25 2 22
Total 124283 128918 118784
Appropriation revenue — works and services - - I'1 905
Revenue from Government - other
Appropriation carried forward under section 8A(2) of the Public Account Act 1986 250 966 -
taken up as revenue in the current year
Total 250 966 -
Total revenue from Government 124533 129884 130 689

Section 8A(2) of the Public Account Act allows for an unexpended balance of an appropriation to be

transferred to an Account in the Special Deposits and Trust Fund for such purposes and conditions as

approved by the Treasurer. In the initial year, the carry forward is recognised as a liability, Revenue

Received in Advance. The carry forward from the initial year is recognised as revenue in the reporting

year, assuming that the conditions of the carry forward are met and the funds are expended.

7.2 Revenue from Special Capital Investment Funds

Funding for major infrastructure projects is provided through Special Capital Investment Funds. The

Department is allocated funding for specific projects from the Special Capital Investment Funds as part

of the Budget process.

2010 2009
Actual Actual
$’000 $°000
Urban Renewal and Heritage Fund
Franklin Wharf Redevelopment 475 -
Total 475 -
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Details of total Special Capital Investment Funds revenues and expenses are provided as part of Note
3 Departmental Output Schedules. Details of total cash flows for each project are at Note 14.3.

7.3 Grants
2010 2009
$°000 $°000
Grants from the Australian Government
Specific grants - 610
Total - 610
Other grants
Non-government 155 -
Total 155 -
Total 155 610

Grants received from the Australian Government in 2008-09 were provided for the Court Mandated
Diversion Program. Grants received from Non-Government sources are for the establishment and
operation of a Sentencing Advisory Council ($150 000) and the Council of Law Reporting ($5 000).

7.4 Sales of goods and services

2010 2009
$°000 $°000

Hayes Gaol Farm — produce sales 1210 | 471
Legal Practice — commercial and civil fees 3427 2 665
Births, Deaths and Marriages — provision of statistical data 262 254
Risdon Prison — Industry Sales 1 743 1 702
Magistrates and Supreme Court charges 69 197
Other sales of goods and services 23 35
Total 6734 6324

7.5 Fees and fines

2010 2009

$°000 $°000
Building permit levy |1 603 I 129
Security agents fees 302 295
Probate fees 428 479
Civil registry fees 186 200
Mediation fees 47 48
Building practitioners accreditation 817 778
Workplace standards 3610 2984
Other fees 380 417
Total 7373 6330
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7.6 Other revenue

2010 2009

$°000 $’°000
Property rental 54 51
Cash received on behalf of third parties 1 491 737
Trainee funding 114 89
Magistrates and Supreme Court fees 477 334
Legislation Development and Review 45 7
Electoral Office | 471 242
Corrective Services 757 780
Consumer Affairs 512 1 060
Workers Rehabilitation Tribunal I 153 1093
Tasmanian Planning Commission recoveries 798 41
Other revenue 350 553
Total 7222 4987
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Note 8 Expenses from transactions

8.1 Employee benefits

2010 2009

$°000 $’000
Woages and salaries 75764 74 490
Superannuation — defined contribution scheme 5233 4561
Superannuation — defined benefit scheme 2577 2837
Other employee expenses I 336 1292
Total 84910 83 180

Superannuation expenses relating to defined benefits schemes relate to payments into the

Superannuation Provision Account held centrally and recognised within the Finance-General Division

of the Department of Treasury and Finance. The amount of the payment is based on an employer

contribution rate determined by the Treasurer, on the advice of the State Actuary. The current

employer contribution is | | per cent of salary.

Superannuation expenses relating to the defined contribution scheme are paid directly to the

superannuation fund at a rate of nine per cent of salary. In addition, departments are also required to

pay into the SPA a “gap” payment equivalent to two per cent of salary in respect of employees who

are members of the contribution scheme.

8.2 Depreciation and amortisation

(a) Depreciation

2010 2009

$°000 $°000
Plant, equipment and vehicles 317 305
Buildings I 231 946
Prison buildings and structures 2277 2778
Building improvements 60 60
Library 51 51
Total 3936 4140
(b) Amortisation

2010 2009

$000 $°000
Intangibles 471 310
Total 471 310
Total depreciation and amortisation 4 407 4 450
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8.3 Gain/loss on sale of non-financial assets

2010 2009
$’000 $’000

Equipment

Proceeds from sale | |
Written down value of disposed assets - (6)
Net Gain/(Loss) on sale | 5)

8.4 Supplies and consumables

2010 2009

$°000 $’000
Audit fees — financial audit 97 73
Audit fees — internal audit 56 -
Operating lease costs 6 487 6 643
Information technology 3328 |1 526
Consultants 943 1 734
Personnel expenses 376 436
Juror, witness and Court expenses | 249 | 357
Electoral expenses |1 904 576
Plant and equipment | 675 1187
Travel and transport 1 814 1912
Property expenses 6 605 5988
Maintenance | 598 2014
Prison expenses 5080 4985
Advertising and promotion 172 192
Office requisites 565 508
Printing 372 397
Library 790 791
Communications 2 042 2 428
Other supplies and consumables 55 59
Total 35208 32806
8.5 Grants and subsidies

2010 2009

$’°000 $°000
Legal Aid Commission of Tasmania 11 934 7134
Other grants and subsidies | 358 | 557
Total 13 292 8 691

The grant provided to the Legal Aid Commission of Tasmania assists in the running of the services
provided to persons who would be considered disadvantaged if they were not granted legal
representation.

Other grants relate to grants to Local Government associated with the Regional Planning Initiative and
a number of minor grants made by the Department.
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8.6 Borrowing costs

2010 2009
$’°000 $’°000
Interest expense
Interest bearing loan - 97
Other interest expenditure Il -
Total 11 97
8.7 Other expenses
2010 2009

$°000 $’000

Legal costs 265 453
Costs awarded 2182 2 684
Bank fees 100 120
Service Tasmania fees 283 206
Salary on-costs 5735 5592
RPDC Panel sitting fees 247 19
Other expenditure 4169 3038
Total 12 981 12212
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Note 9 Other economic flows included in net result
9.1 Net gain/(loss) on non-financial assets
2010 2009
$000 $°000
Revaluation of non-current physical assets - 21 522
Net gain/(loss) on disposal of physical assets | (5)
Total net gain/(loss) on non-financial assets | 21517
9.2 Net gain/(loss) on accounts receivable/payable
2010 2009
$°000 $°000
Impairment of accounts receivable (647) (131)
Total net gain/(loss) on financial instruments (647) (1310
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Note 10 Assets

10.1 Receivables

2010 2009
$’000 $°000
Receivables 5174 3571
Less: Provision for impairment (1 158) (511)
Total 4016 3 060
Sales of goods and services (inclusive of GST) 3582 2 641
Tax assets 434 419
Total 4016 3 060
Settled within 12 months 4016 3060
Total 4016 3 060
2010 2009
Reconciliation of movement in provision for impairment of receivables $’000 $’000
Carrying amount at | July 511 379
Increase in provision recognised in profit or loss 647 131
Carrying amount at 30 June 1158 511
10.2 Inventories
2010 2009
$’°000 $’000
Stock on hand 441 461
Total 44| 461
Settled within 12 months 441 461
Total 441 461
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10.3 Property, plant and equipment

(a) Carrying amount

2010 2009
$’000 $’000
Land
At fair value (Land revalued on 30 June 2009) 19 485 19 485
Total 19 485 19 485
Buildings
At fair value (Buildings revalued on 30 June 2009) 51329 51329
Less: Accumulated depreciation (1231) -
50 098 51329
Work in progress (at cost) 10 -
Total 50 108 51329
Prison buildings and structures
At fair value (Prison buildings and structures revalued on 30 June 2009) 74 365 74 158
Less: Accumulated depreciation (2 277) -
72 088 74 158
Work in progress (at cost) 1 991 99
Total 74 079 74 257
Building improvements
Fair value 906 906
Less: Accumulated amortisation (327) (268)
Total 578 638
Library Assets
At cost 1016 I 0l6
Less: Accumulated amortisation (622) (571)
Total 394 445
Plant, equipment and vehicles
At cost 4872 4984
Less: Accumulated depreciation (1 402) (1 440)
3470 3544
Work in progress (at cost) 217 -
Total 3 687 3544
Livestock
Fair value 349 387
Total 349 387
Total property, plant and equipment 148 680 150 085

The Department’s land and buildings were revalued as at 30 June 2009 by independent valuers
Brothers and Newton Pty Ltd. The revaluation was undertaken in accordance with relevant Valuation

and Accounting Standards and is based on fair value.

Where possible, assets have been valued on the basis of market value with reference to observable

prices in an active market, using traditional methods such as sales comparison. However, due to the
nature of some of the Department’s assets, including prisons and court buildings, they are unlikely to
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transact in the market for their existing use. Accordingly these assets have been valued on a
depreciated replacement cost basis. These valuations take in to account market prices for
construction costs, the economic life of the buildings, the condition of the buildings and any design
aspects which would alter their value.

(b) Reconciliation of movements

Reconciliations of the carrying amounts of each class of Property, plant and equipment at the beginning
and end of the current and previous financial year are set out below. Carrying value means the net
amount after deducting accumulated depreciation and accumulated impairment losses.

Prison Plant
buildings Building equipment
and improve- Library and
2010 Land Buildings structures ments assets  vehicles Livestock Total
$°000 $’000 $°000 $’000 $’°000 $°000 $’000 $’°000
Carrying value at | July 19 485 51329 74 257 638 445 3544 387 150085
Additions - - 207 - - 243 - 450
Disposals - - - - - - (38) (38)
Work in progress at cost - 10 | 892 - - 217 - 2118
Depreciation and
amortisation - (1 231) (2 277) (60) (51 317) - (3 936)
Carrying value at 30 June 19 485 50 108 74 079 578 394 3 687 349 148 680
Prison Plant
buildings Building equipment
and improve- Library and
2009 Land Buildings structures ments assets  vehicles Livestock Total
$’°000 $’°000 $’000 $°000 $°000 $°000 $°000 $°000
Carrying value at | July 8 085 45 253 73 214 698 496 3617 374 131737
Additions - 466 156 - - 238 13 873
Disposals - - - - - 6) - (6)
Revaluation increments
(decrements) I'1 400 6 556 3566 - - - - 21 522
Work in progress at cost - - 99 - - - - 99
Depreciation and
amortisation - (946) (2778) (60) (1)) (305) - (4 140)
Carrying value at 30 June 19 485 51 329 74 257 638 445 3544 387 150085
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10.4 Intangibles

(a) Carrying amount

2010 2009

$’000 $’000
Intangibles with a finite useful life
Software at cost 4709 4709
Less: Accumulated amortisation (902) (431)
Total 3 807 4278
(b) Reconciliation of movements

2010 2009

$’000 $’000
Carrying amount at | July 4278 3718
Additions - 2 601
Work in progress additions — MPEP Software - 741
Work in progress additions — CRMS Software - 129
Work in progress capitalised — MPEP Software - (2 051)
Work in progress capitalised — CRMS Software - (550)
Amortisation expense (471) (310)
Carrying amount at 30 June 3 807 4278
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Note |11 Liabilities

1.1 Payables

2010 2009

$°000 $’000
Trade Payables | 685 | 388
Accrued expenses | 307 1 900
Total 2992 3288
Settled within 12 months 2992 3288
Total 2992 3 288
Settlement is usually made within 30 days.
11.2 Employee benefits

2010 2009

$°000 $°000
Accrued salaries | 648 1214
Annual leave 6417 6933
Long service leave 11049 10 499
Total 19114 18 646
Settled within 12 months 6622 6 361
Settled in more than 12 months 12 492 12 285
Total 19114 18 646
11.3  Other liabilities

2010 2009

$°000 $’000
Revenue received in advance
Appropriation carried forward from current and previous years under section 8A of the Public Account 1 202 966
Act 1986
Other liabilities
Employee benefits — on-costs | 154 1132
Other liabilities 24 -
Total 2380 2 098
Settled within 12 months 1618 |1 349
Settled in more than |2 months 762 749
Total 2380 2 098

Section 8A(2) of the Public Account Act allows for an unexpended balance of an appropriation to be

transferred to an Account in the Special Deposits and Trust Fund for such purposes and conditions as

approved by the Treasurer. In the initial year, the carry forward is recognised as a liability, Revenue

Received in Advance. The carry forward from the initial year is recognised as revenue in the reporting

year, assuming that the conditions of the carry forward are met and the funds are expended.
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Note 12 Commitments and Contingencies

12.1 Schedule of Commitments

2010 2009
$°000 $’000

By type

Lease Commitments

Operating leases 20 592 25 697
Total lease commitments 20 592 25 697

Other commitments

Prison Maintenance 21 317 29 051
Inspection Services 6139 -
Other Commitments 646 -
Total other commitments 28 102 29 051
By maturity

Operating lease commitments

One year or less 5535 6243
From one to five years 14 092 16 097
More than five years 964 3 357
Total operating lease commitments 20592 25697

Other commitments

One year or less 5269 1 675
From one to five years 9 986 7 858
More than five years 12 848 19518
Total other commitments 28 102 29051
Total 48 694 54748

The operating lease commitments include buildings, motor vehicles and information technology
equipment leases. All amounts shown are inclusive of GST.
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12.2 Contingent Assets and Liabilities

Contingent assets and liabilities are not recognised in the Statement of Financial Position due to
uncertainty regarding the amount or timing of the underlying claim or obligation.

(a) Quantifiable contingencies

A quantifiable contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

A quantifiable contingent liability is a possible obligation that arises from past events and whose
existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity; or a present obligation that arises from past
events but is not recognised because it is not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation.

2010 2009
$°000 $°000

Quantifiable contingent liabilities
Contingent claims

Contingent legal claims 213 280
Total quantifiable contingent liabilities 213 280

At 30 June 2010 the Department had a number of legal claims against it in dispute.

Note 13 Reserves

13.1 Reserves

2010 2009
$°000 $°000
Physical asset revaluation reserve
Balance at the beginning of financial year 40 824 19 302
Revaluation increments/(decrements) - 21 522
Balance at end of financial year 40 824 40 824

(a) Nature and purpose of reserves

Asset Revaluation Reserve

The Asset Revaluation Reserve is used to record increments and decrements on the revaluation of
Non-financial assets, as described in Note 2.12(d).
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Note 14 Cash Flow Reconciliation

14.1 Cash and deposits

Cash and deposits includes the balance of the Special Deposits and Trust Fund Accounts held by the
Department, and other cash held, excluding those accounts which are administered or held in a

trustee capacity or agency arrangement.

2010 2009

$°000 $°000
Special Deposits and Trust Fund balance
T516 Operating Account 15417 13731
T658 Local Government 165 254
T764 Confiscation of Profits 1 048 925
T766 Criminal Injuries Compensation 506 169
Total 17 136 15 079
Total cash and deposits 17 136 15079
The definition of cash can be found at Note 2.12(a). Cash and Cash Equivalents includes the balance of
the Special Deposits and Trust Fund held by the Department, and other cash held, excluding those
accounts which are administered or held in a trustee capacity or agency arrangement.
14.2 Reconciliation of Net Result to Net Cash from Operating Activities

2010 2009

$°000 $°000
Net result 663 7372
Depreciation and amortisation 4 407 4 450
(Gain) loss from sale of non-financial assets (1 5
Impairment losses 647 131
Borrowing costs - 97
Decrease (increase) in Receivables (1 631) (1 050)
Decrease (increase) in Inventories 20 (25)
Increase (decrease) in Employee entitlements 468 2796
Increase (decrease) in Payables (296) (904)
Increase (decrease) in Other liabilities 282 1137
Net cash from (used by) operating activities 4559 14 009
DEPARTMENT OF JUSTICE ANNUAL REPORT 2009-10 183



Financial Statements

14.3 Acquittal of Capital Investment and Special Capital Investment Funds

The Department received Works and Services Appropriation funding and revenues from Special
Capital Investment Funds to fund specific projects.

Cash outflows relating to these projects are listed below by category.

Budget information refers to original estimates and has not been subject to audit.

(a) Project expenditure

2010 2010 2009
Budget Actual Actual
$'000 $'000 $'000

Capital Investment Program
Hobart Supreme Court — Upgrading Holding Cells - - 497

Prison Infrastructure Redevelopment Program - - 11 408

Special Capital Investment Fund Allocations
Urban Renewal and Heritage Fund
Franklin Wharf Redevelopment |1 000 480 -

Total 1 000 480 11 905

The Department did not spend its full allocation for the Franklin Wharf Redevelopment due to delays
in the procurement process arising from the recent State Election.

(b) Classification of cash flows

The project expenditure above is reflected in the Statement of Cash Flows as follows.

2010 2009

$'000 $'000
Cash outflows
Consultants 100
Maintenance and property services 278 4
Other supplies and consumables 50 26
Payments for repayment of borrowings - Il 408
Payments for acquisition of assets - 465
Other cash payments 52 2
Total cash outflows 480 11 905
14.4 Financing Facilities

2010 2009

$'000 $'000
Tasmanian Government Card
Amount used 56 55
Amount unused 626 581
Total 682 636

The Department had $626,108 un-drawn on the Tasmanian Government Card credit card facilities as
at 30 June 2010 ($580,774 as at 30 June 2009).
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Note I5 Financial Instruments

I15.1 Risk exposures

(a) Risk management policies

The Department has exposure to the following risks from its use of financial instruments:

e credit risk; and

o liquidity risk.
The Head of Agency has overall responsibility for the establishment and oversight of the Department’s
risk management framework. Risk management policies are established to identify and analyse risks
faced by the Department, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits.

(b) Credit risk exposures

Credit risk is the risk of financial loss to the Department if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

Financial Instrument  Accounting and strategic policies (including Nature of underlying instrument (including
recognition criteria and measurement basis) significant terms and conditions affecting the
amount. Timing and certainty of cash flows)

Financial Assets

Receivables Receivables are recognised at amortised It is Departmental policy to issue invoices with 30
cost, less any impairment losses, however, day terms of trade.
due to the short settlement period,
receivables are not discounted back to their
present value.

Cash and deposits Deposits are recognised at amortised cost, Cash means notes, coins, any deposits held at call
being their face value. with a bank or financial institution, as well as funds

held in the Special Deposits and Trust Fund.

The Department does not have any concentration of credit risk. The Department monitors
receivables on a monthly basis and follow up procedures are undertaken for all debts that are
overdue. Action taken is dependent on the length of time the debt is overdue.

The carrying amount of financial assets recorded in the Financial Statements, net of any allowances for
losses, represents the Departments maximum exposure to credit risk. The Department does not
hold any collateral or other security over its receivables.

The following tables analyse financial assets that are past due but not impaired.

Analysis of financial assets that are past due at 30 June 2010 but not impaired

Past due 30 Past due 60 Past due 90 Total
days days days
$°000 $°000 $°000 $°000
Receivables 252 41 | 787 2 080
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Analysis of financial assets that are past due at 30 June 2009 but not impaired

Past due 30 Past due 60 Past due 90 Total
days days days
$°000 $°000 $°000 $°000
Receivables 135 137 914 1 186

(c) Liquidity risk

Liquidity risk is the risk that the Department will not be able to meet its financial obligations as they
fall due. The Department’s approach to managing liquidity is to ensure that it will always have sufficient
liquidity to meet its liabilities when they fall due.

Financial Accounting and strategic policies Nature of underlying instrument (including significant
Instrument (including recognition criteria and terms and conditions affecting the amount. Timing
measurement basis) and certainty of cash flows)

Financial Liabilities
Trade payables and Payables are recognised at amortised cost,  Payables, including goods received and services

Accrued expenses which due to the short settlement period,  incurred but not yet invoiced arise when the
equates to face value, when the Department becomes obliged to make future
Department becomes obliged to make payments as a result of a purchase of assets or
future payments as a result of a purchase services. The Department’s terms of trade are 30
of assets or services. days.

Monitoring of revenue and expenditure forecasts and current cash balances is undertaken by the
Department on a monthly basis.

The following tables detail the undiscounted cash flows payable by the Department by remaining
contractual maturity for its financial liabilities. It should be noted that as these are undiscounted, totals
may not reconcile to the carrying amounts presented in the Statement of Financial Position:

2010
Maturity analysis for financial liabilities
More
5 than 5 Undiscounted Carrying

| Year 2 Years 3 Years 4 Years Years Years Total Amount

$’000 $°000 $°000 $°000 $°000 $°000 $’000 $°000
Financial liabilities
Trade payables | 685 - - - - - | 685 | 685
Accrued expenses 1 307 - - - - - 1 307 1 307
Total 2992 - - - - - 2992 2992
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2009
Maturity analysis for financial liabilities
More
5 than 5 Undiscounted Carrying
| Year 2 Years 3 Years 4 Years Years Years Total Amount
$°000 $°000 $°000 $°000 $°000 $°000 $’000 $°000
Financial liabilities
Trade payables | 388 - - - - - | 388 | 388
Accrued Expenses 1 900 - - - - - | 900 |1 900
Total 3 288 - - - - - 3 288 3 288
15.2 Categories of Financial Assets and Liabilities
2010 2009
$'000 $'000
Financial assets
Cash and dePOSitS 17 136 15 079
Receivables 4016 3 060
Total 21152 18139
Financial Liabilities
Trade payables | 685 | 388
Accrued Expenses | 307 1 900
Total 2992 3288

15.3 Reclassifications of Financial Assets

The Department has not reclassified any financial assets during the 2009-10 financial year.

15.4 Comparison between Carrying Amount and Net Fair Value of Financial Assets
and Liabilities

Carrying Net Fair Carrying Net Fair

Amount Value Amount Value
2010 2010 2009 2010
$°000 $°000 $°000 $°000
Financial assets
Cash and deposits 17 136 17 136 15079 15079
Receivables 4016 4016 3060 3060
Total financial assets 21 152 21 152 18 139 18 139
Financial liabilities
Trade payables | 685 | 685 | 388 | 388
Accrued expenses 1 307 | 307 | 900 | 900
Total financial liabilities 2 992 2 992 3 288 3 288

The department does not have any financial assets or financial liabilities carried at fair value through
the profit and loss or any available for sale financial assets.
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Financial Assets

The net fair values of Cash and deposits and Receivables approximate their carrying amounts as this is
the amount the Department expects to be able to settle on these items.

Financial Liabilities

The net fair values of Trade creditors approximate their carrying amounts as this is the amount the
Department expects to be able to settle on these items.
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Notes |16 Notes to Administered Statements

16.1 Explanations of Material Variances between Budget and Actual Outcomes

The following are brief explanations of material variances between budget estimates and actual
outcomes. Variances are considered material where the variance exceeds the greater of 10 per cent of
budget estimate and $1 million.

(a) Schedule of Administered Income and Expenses

Note Budget Actual Variance Variance

$°000 $°000 $°000 %

Sales of goods and services () 7294 46 (7 248) (99)
Fees and fines (a)(b) 24534 33519 8 985 37
Employee benefits (c) 1014 2104 I 090 >100
Other expenses (d) 2 167 5428 326l >100
Net gain/(loss) on accounts receivable (e) - 12711 12711 >100

Notes to Schedule of Administered Income and Expenses variances

() The Budget estimate classifications for these items are not consistent with actual revenue classifications. Budget
classifications were reviewed as part of the 2010-11 Budget.

(b) During 2009-10, due to the impact of sanctions being applied by the Monetary Penalties Enforcement Service, more
revenue from Fees and fines was raised than was anticipated.

(c) These budget estimates are associated with activities of the WorkCover Board of Tasmania. These estimates do not
accurately reflect the level of actual expenditure by this organisation. Budget estimates are under review for this
organisation.

(d) The increase is partly due to the transfer of debts collected by the Monetary Penalties Enforcement Service to other
organisations, which have not been budgeted for.

(e) The significant reduction in the impaired debt value during 2009-10 reflects the increased value of debt collections.
See note 16.15 for further details.

(b) Schedule of Administered Assets and Liabilities

Note Budget Actual Variance Variance

$°000 $°000 $°000 %

Receivables () 39 803 51 36l 11558 29
Accumulated funds (@) 42 557 52819 10 262 24

Notes to Schedule of Administered Assets and Liabilities Variances

() The increase in Receivables and Accumulated Funds is due to a significant reduction in the impaired debt value during
2009-10, to reflect the increased value of collections. See note 16.15 for further details.
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(c) Schedule of Administered Cash Flows

Note Budget Actual Variance Variance

$°000 $°000 $°000 %

Sales of goods and services (a) 7 294 55 (7 239) -99

Fees and fines (a)(b) 18 534 29 706 11172 60
Employee benefits (c) 1014 2129 I 115 >100
Other cash payments (d) 2 167 4794 2 627 >100

Notes to Schedule of Administered Cash Flow variances

@)
(b)

(©)

(d)

The Budget estimate classifications for these items are not consistent with actual revenue classifications. Budget

classifications were reviewed as part of the 2010-11 Budget.

During 2009-10, due to the impact of sanctions being applied by the Monetary Penalties Enforcement Service, more

revenue from Fees and fines was raised than was anticipated.

These budget estimates are associated with activities of the WorkCover Board of Tasmania. These estimates do not

accurately reflect the level of actual expenditure by this organisation. Budget estimates are under review for this

organisation.

The increase is partly due to the transfer of debts collected by the Monetary Penalties Enforcement Service to other

organisations, which have not been budgeted for.
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16.2 Administered revenue from Government

Administered revenue from Government includes revenue from appropriations.

The Budget information is based on original estimates and has not been subject to audit.

2010 2010 2009
Budget Actual Actual
$°000 $’°000 $°000

Appropriation revenue - recurrent

Current year | 755 | 755 -
Total 1 755 1 755 -
Total revenue from Government 1 755 1 755 -

16.3 Administered Grants

2010 2009
$°000 $°000

Grants from the Australian Government
Court Mandated Diversion Program - 610
Total - 610

Due to changes in COAG arrangements, from | January 2009 until 30 June 2009 Grants provided to
the Department for the Court Mandated Diversion Program were recorded as an administered item
and forwarded on to the Consolidated Fund and recouped via recurrent Appropriation. From | July
2009 these Grants are provided to the Department of Treasury and Finance and recouped by the
Department via recurrent Appropriation.

16.4 Administered Sales of goods and services

2010 2009
$°000 $°000

Sale of publications and transcripts 17 12
Other sales of goods and services 29 62
Total 46 74

16.5 Administered Fees and fines

2010 2009
$’000 $’000

Fines — infringements 26 266 29 331
Business names 1 590 | 471
Chattel mortgages 774 755
Workplace Standards 621 | 049
Other fees and fines 4268 4264
Total 33519 36870
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16.6 Administered Other revenue

2010 2009

$°000 $’°000
WorkCover contributions 5448 5557
Cash received on behalf of third parties 277 575
Other revenue 87 2
Total 5812 6 134
16.7 Administered Employee benefits

2010 2009

$°000 $’000
Woages and salaries | 869 1913
Superannuation — defined contribution scheme 102 118
Superannuation — defined benefit scheme 90 73
Other employee expenses 43 39
Total 2104 2143

Superannuation expenses relating to defined benefits schemes relate to payments into the

Superannuation Provision Account held centrally and recognised within the Finance-General Division
of the Department of Treasury and Finance. The amount of the payment is based on an employer
contribution rate determined by the Treasurer, on the advice of the State Actuary. The current

employer contribution is || per cent of salary.

Superannuation expenses relating to the defined contribution scheme are paid directly to the
superannuation fund at a rate of nine per cent of salary. In addition, departments are also required to

pay into the SPA a “gap” payment equivalent to two per cent of salary in respect of employees who

are members of the contribution scheme.

16.8 Administered Depreciation

2010 2009
$’000 $’000
Plant, equipment and vehicles 2 -
Total 2 -
16.9 Administered Loss on sale of non-financial assets
2010 2009
$’000 $°000
Equipment
Proceeds from sale - -
Written down value of disposed assets - 2
Loss on sale - 2
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16.10 Administered Supplies and consumables

2010 2009

$°000 $’000
Audit fees — financial audit 3 3
Operating lease costs 26 39
Information technology 63 20
Plant and equipment 68 52
Communications 48 60
Library 84 154
Consultants 717 616
Travel and transport 60 73
Property expenses 13 4
Advertising and promotion 474 178
Office requisites 24 10
Printing 121 53
Personnel Expenses 183 130
Total | 884 1392
16.11 Administered Grants and subsidies

2010 2009

$°000 $°000
Grants 1 755 43
Total 1 755 43
16.12 Administered Other expenses

2010 2009

$°000 $’°000
Legal costs 6 3
Salary on-costs 142 139
Panel sitting fees 89 11
Disbursements on behalf of third parties | 472 1 901
Fines remittances to other organisations 2925 1 970
Other expenditure 794 650
Total 5428 4774
16.13 Administered Net gain/(loss) on non-financial assets

2010 2009

$°000 $°000
Net gain on disposal of physical assets - (2)
Total net gain/(loss) on non-financial assets - (2)
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16.14 Administered Net gain/(loss) on accounts receivable/payable

2010 2009

$°000 $’°000
Impairment of accounts receivable - (3 066)
Reversal of Impairment of accounts receivable 12711 -
Total net gain/(loss) on financial instruments 12711 (3 066)
16.15 Administered Receivables

2010 2009

$’°000 $’000
Fines collection receivables 68 858 65 852
Other receivables 189 168
Less: Provision for impairment (16 414) (29 126)
Less: Provision for expected remissions (1 272) (2 083)
Total 51361 34 811
Fines collection receivables 51176 34 652
Other receivables 185 159
Total 51361 34 811
Settled within 12 months 25705 23743
Settled in more than 12 months 25 656 11068
Total 51361 34 811

During 2009-10, impairment on fines collection receivables was reassessed.

This reassessment

resulted in a reduction in the Provision for impairment of $12.752 million and a decrease in the

Provision for expected remissions of $811,000. The significant reduction in the impaired debt value

from 2008-2009 reflects the increased value of collections subsequent to the establishment of

Monetary Penalties Enforcement Service.

Fines collection receivables to be settled within 12 months has been based on the average of fines

collected over the last two financial years.

Reconciliation of movement in provision for impairment of administered receivables 2010 2009

$’000 $’000
Carrying amount at | July 31209 27 847
Increase/(decrease) in provision recognised in profit or loss (13 523) 3362
Carrying amount at 30 June 17 686 31 209
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16.16 Administered Property, plant and equipment

(a) Carrying amount

2010 2009
$°000 $°000

Plant, equipment and vehicles
At cost 13 3
Less: Accumulated depreciation (5) 3)
8 -
Total property, plant and equipment 8 -

(b) Reconciliation of movements

Reconciliations of the carrying amounts of each class of Property, plant and equipment at the beginning

and end of the current and previous financial year are set out below. Carrying value means the net

amount after deducting accumulated depreciation and accumulated impairment losses.

Plant

equipment

and
2010 vehicles Total
$°000 $°000
Carrying value at | July - -
Additions 10 10
Depreciation and amortisation 2) 2)
Carrying value at 30 June 8 8

Plant

equipment

and
2009 vehicles Total
$’000 $’°000
Carrying value at | July - -
Additions - -
Depreciation and amortisation - -
Carrying value at 30 June - -
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16.17 Administered Payables

2010 2009

$°000 $°000
Trade Payables 194 42
Accrued expenses 79 74
MPES payables 653 -
Total 926 116
Settled within 12 months 926 )
Total 926 116
Settlement is usually made within 30 days.
16.18 Administered Employee benefits

2010 2009

$°000 $°000
Accrued salaries 42 32
Annual leave 106 139
Long service leave 265 267
Total 413 438
Settled within 12 months 150 169
Settled in more than |2 months 263 269
Total 413 438
16.19 Administered Other liabilities

2010 2009

$°000 $°000
Other liabilities
Employee benefits — on-costs 25 27
Total 25 27
Settled within 12 months 9 I
Settled in more than 12 months 16 16
Total 25 27
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16.20 Schedule of Administered Commitments

2010 2009
$’000 $°000

By type

Lease Commitments

Operating leases 36 43
Total lease commitments 36 43
By maturity

Operating lease commitments

One year or less 24 33
From one to five years 12 10
Total operating lease commitments 36 43
Total 36 43

The operating lease commitment is for motor vehicle leases.

16.21 Administered Cash and deposits

Administered Cash and deposits includes the balance of the Special Deposits and Trust Fund Accounts
held by the Department, and other cash held, which are administered or held in a trustee capacity or
agency arrangement.

2010 2009
$°000 $°000

Special Deposits and Trust Fund balance

T516 Justice Operating Account 1 024 872
T435 Workers Compensation Act 1988 Fund Account 1 790 2215
Total 2814 3 087
Total cash and deposits 2814 3 087

16.22 Reconciliation of Administered Net Result to Net Cash from Administered
Operating Activities

2010 2009
$°000 $°000

Net result 15502 6621
(Gain) loss from sale of non-financial assets - 2
Impairment losses (12711) 3 066
Decrease (increase) in Receivables (3836) (10074)
Increase (decrease) in Employee entitlements (25) 102
Increase (decrease) in Payables 810 51
Increase (decrease) in Other liabilities (2) 8
Net cash from (used by) operating activities (262) (224)
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16.23 Administered Financing Facilities

2010 2009
$'000 $'000
Amount used 6 -
Amount unused 24 -
Total 30 -

The Department had $23,613 un-drawn on the Tasmanian Government Card credit card facilities as at
30 June 2010.

16.24 Financial Instruments (Administered)

(a) Risk management policies
The Department has exposure to the following risks from its use of financial instruments:
e credit risk; and
e liquidity risk.
The Head of Agency has overall responsibility for the establishment and oversight of the Department’s
risk management framework. Risk management policies are established to identify and analyse risks

faced by the Department, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits.

(b) Credit risk exposures

Credit risk is the risk of financial loss to the Department if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

Financial Accounting and strategic policies

(including recognition criteria and

Nature of underlying instrument (including significant
terms and conditions affecting the amount. Timing and
certainty of cash flows)

Instrument

measurement basis)

Financial Assets

Receivables

Cash and deposits

Receivables are recognised at
amortised cost, less any impairment
losses, however, due to the short
settlement period, receivables are
not discounted back to their present
value.

Deposits are recognised at

It is Departmental policy to issue invoices with 30 day
terms of trade. Fines and infringement receivables are a
legislatively imposed penalty and not a commercial debt.
Settlement terms vary and are subject to agreed payment
schedules in accordance with the Monetary Penalties
Enforcement Act 2005. Default terms without an
arrangement in place are 28 days.

Cash means notes, coins, any deposits held at call with a

amortised cost, being their face bank or financial institution, as well as funds held in the

value. Special Deposits and Trust Fund.

The carrying amount of administered financial assets recorded in the Financial Statements, net of any
allowances for losses, represents the Departments maximum exposure to credit risk. The Department
does not hold any collateral or other security over its receivables. The Department monitors
receivables on a monthly basis and follow up procedures are undertaken for all debts that are

overdue. Action taken is dependent on the length of time the debt is overdue.

The settlement term for receivables (excluding fines and infringements) is thirty days. Fines and

infringement receivables are a legislatively imposed penalty and not a commercial debt. Settlement
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terms vary and are subject to agreed payment schedules in accordance with the Monetary Penalties

Enforcement Act 2005. Default terms without an arrangement in place are 28 days.

The following tables analyse financial assets that are past due but not impaired.

Analysis of administered financial assets that are past due at 30 June 2010 but not impaired

Past due Past due Past due Past due Past due Total
30 days 90 days 180 days | year 5 years
$°000 $’000 $°000 $’000 $’000 $°000
Receivables 2511 3 351 5078 16 916 8740 36 596
Analysis of administered financial assets that are past due at 30 June 2009 but not impaired
Past due Past due Past due Past due Past due Total
30 days 90 days 180 days | year 5 years
$°000 $°000 $°000 $’000 $’000 $’000
Receivables | 687 | 833 3738 6761 4307 18 326

(c) Liquidity risk

Liquidity risk is the risk that the Department will not be able to meet its financial obligations as they
fall due. The Department’s approach to managing liquidity is to ensure that it will always have sufficient

liquidity to meet its liabilities when they fall due.

Financial Instrument  Accounting and strategic policies Nature of underlying instrument (including significant
(including recognition criteria and terms and conditions affecting the amount. Timing and

measurement basis) certainty of cash flows)

Financial Liabilities

Trade payables and Payables are recognised at amortised Payables, including goods received and services incurred
Accrued expenses cost, which due to the short but not yet invoiced arise when the Department
settlement period, equates to face becomes obliged to make future payments as a result of a

value, when the Department becomes purchase of assets or services. The Department’s terms

obliged to make future payments as a of trade are 30 days.
result of a purchase of assets or

services.
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The following tables detail the undiscounted cash flows payable by the Department by remaining
contractual maturity for its financial liabilities. It should be noted that as these are undiscounted, totals

may not reconcile to the carrying amounts presented in the Statement of Financial Position:

2010

Maturity analysis for administered financial liabilities

More
5 than 5 Undiscounted Carrying

| Year 2 Years 3 Years 4 Years Years Years Total Amount

Financial liabilities

Trade payables 194 - - - - - - 194
Accrued expenses 79 - - - - - - 79
MPES Payables 653 - - - - - - 653
Total 926 - - - - - - 926
2009

Maturity analysis for administered financial liabilities
More
5 than 5 Undiscounted Carrying

| Year 2 Years 3 Years 4 Years Years Years Total Amount

Financial liabilities
Trade payables
Accrued expenses
Total

¥y) - - - - - - 42
74 - - - - - - 74
116 - - - - - - 116
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16.25 Categories of Administered Financial Assets and Liabilities

2010 2009
$'000 $'000
Administered financial assets
Cash and cash equivalents 2814 3087
Receivables 51 361 34 811
Total 54 175 37 898
Administered financial Liabilities
Trade payables 194 42
Accrued expenses 79 74
MPES Payables 653 -
Total 926 116
16.26 Comparison between Carrying Amount and Net Fair Value of Administered
Financial Assets and Liabilities
Carrying Net Fair Carrying Net Fair
Amount Value Amount Value
2010 2010 2009 2009
$°000 $°000 $°000 $°000
Administered financial assets
Cash at cash equivalents 2814 2814 3087 3087
Receivables 51 361 51 361 34811 34811
Total administered financial assets 54 175 54 175 37 898 37 898
Administered financial liabilities
Trade payables 194 194 42 42
Accrued expenses 79 79 74 74
MPES Payables 653 653 - -
Total administered financial liabilities 926 926 116 116

The department does not have any administered financial assets or administered financial liabilities

carried at fair value through the profit and loss or any available for sale financial assets.

Administered Financial Assets

The net fair values of Cash and deposits and Receivables approximate their carrying amounts as this is

the amount the Department expects to be able to settle on these items.

Administered Financial Liabilities

The net fair values of financial liabilities approximate their carrying amounts as this is the amount the

Department expects to be able to settle on these items.
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Note 17 Transactions and Balances Relating to a Trustee or
Agency Arrangement

Account/Activity Opening balance Net transactions Closing balance
during 2009-10

$°000 $°000 $°000
T401 Crown Law Trust Account 4 662 3450 8112
T404 Prisoner Earning Deposit Account 122 (4) 118
T434 Magistrates Court (Civil Division Litigants) 36 22 58
T451 Appeals Cost Fund Deposit Account 284 8l 365
T460 Supreme Court Suitors Fund Deposit Account 2530 549 3079
T516 Justice Operating Account (529) 544 15
T740 Criminal Injuries Fund 592 21 613
T829 Rental Deposit Authority Account - 18 494 18 494
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FINANCIAL STATEMENTS
For the year ended 30 June 2010

Certification

The accompanying Financial Statements of the Department of Justice are in agreement with
the relevant accounts and records and have been prepared in compliance with Treasurer's
Instructions issued under the provisions of the Financial Management and Audit Act 1990 to
present fairly the financial transactions for the year ended 30 June 2010 and the financial
position as at the end of the year.

At the date of signing | am not aware of any circumstances which would render the particulars
included in the financial statements misleading or inaccurate.

’/
/ /// ’Ué ééb«

L Hutton
Secretary
Department of Justice
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30. Audit Report

INDEPENDENT AUDIT REPORT

To Members of the Parliament of Tasmania
DEPARTMENT OF JUSTICE

Financial Statements for the Year Ended 30 June 2010
Report on the Financial Statements

1 have audited the accompanying financial statements of the Department,
which comprises the statement of financial position as at 30 June 2010,
the statement of comprehensive income, statement of changes in equity
and statement of cash flows for the year ended on that date, a summary
of significant accounting policies, other explanatory notes and the
statement from the Secretary of the Department.

Secretary’s Responsibility for the Financial Statements

The Secretary of the Department is responsible for the preparation and
fair presentation of the financial statements in accordance with Australian
Accounting Standards (including  the  Australian  Accounting
Interpretations) and Section 27 (1) of the Financial Management and
Audit Act 1990. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the
financial statements that is free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies;
and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

My responsibility is to express an opinion on the financial statements
based upon my audit. My audit was conducted in accordance with
Australian Auditing Standards. These Auditing Standards require that I
comply with relevant ethical requirements relating to audit engagements
and plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free of material misstatement.

An audit inveolves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgement, including the assessment of
risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the Department’s preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate to the circumstances, but not for the

To provide independent assurance to the Parliament and Community on the performance and accountability of the Tasmanian Public sector
« Professionalism + Respect + Camaraderie * Continuous Improvement » Customer Focus ¢+

Making a Difference




purpose of expressing an opinion on the effectiveness of the Department’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the Secretary, as well as evaluating the overall presentation of

the financial statements.

I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for an audit opinion.

My audit is not designed to provide assurance on the accuracy and
appropriateness of the budget information in the Department’s financial

statements.

Independence

In conducting this audit, I have complied with the independence
requirements of Australian Auditing Standards and other relevant ethical
requirements. The Audit Act 2008 further promotes independence by:

¢ providing that only Parliament, and not the executive government,
can remove an Auditor-General, and

« mandating the Auditor-General as auditor of State Entities but
precluding the provision of non-audit services, thus ensuring the
Auditor-General and the Tasmanian Audit Office are not
compromised in their role by the possibility of losing clients or
income.

Auditor’s Opinion
In my opinion the financial statements of the Department of Justice:

(a) present fairly, in all material respects, the financial position of the
Department of Justice as at 30 June 2010, and of its financial
performance, cash flows and changes in equity for the year then
ended; and

(b)are in accordance with the Financial Management and Audit Act
1990 and Australian Accounting Standards (including Australian
Accounting Interpretations).

TASMANIAN AUDIT OFFICE

ﬁﬁ flaer

H M Blake
AUDITOR-GENERAL

HOBART
11 August 2010
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